
The company reported 3Q21 EBITDA of USD 45 mn (-22% y/y vs
restated 3Q20 EBITDA) and -8% vs our est. (USD 49 mn). Aside from
the slight operating result miss, we think investors will be encouraged
by the three PPA wins during 3Q21 for ~93 MW.

Results: Engie Energía Perú’s (EEP) revenues came in at USD 132 mn (+10 y/y),
slightly above our USD 129 mn est. but EBITDA missed by -8% owing to higher-
than-expected: (i) fuel expenses (USD 47 mn; +6% vs CC est.); (ii) Energy purchases
(USD 18 mn; +7% vs CC est.); and (iii) Other opex (USD 22 mn; +16% vs CC est.). Net
income was USD 9 mn (-43% y/y) affected by the operating result and higher-than-
anticipated tax expenses. Finally, the company closed the quarter with ND/EBITDA
at 1.6x (flat vs Jun-21).

Going forward, we think investors will be re-calibrating somewhat margin
expectations in light of these results and also considering the new technical
mechanism for calculating gas costs, which has driven spot prices higher since July
1st. On the positive side, we think the 92.8MW contract wins with Lima Airport
Partners, Sociedad Eléctrica del Sur Oeste and Distriluz were a positive and
combined with the already announced ~63MW of new PPAs in 1H21 with free
clients, demonstrate EEP’s successful recent track record in adding new customers.
Finally, we expect the market will be monitoring the progress of construction at the
260MW Punta Lomitas wind power project, which was a key step forward in the
company’s growth plan and pivot towards renewables. We have a Hold rating on
the stock.

Positives. i) Revenues slightly above expectations. ii) 3Q21 PPA wins.

Negatives. i) Higher-than-expected opex including both fuel expenses and energy
purchases.
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Stock Data

Ticker engiec1 pe

Price (CLP) 6.23

Target (CLP) 6.63

Total Return 10%

LTM Range (CLP) 5.3 - 7.7

Market Cap (USD mn) 942

Shares Outstanding (mn) 601

Free Float 38%

ADTV (USD mn) 0.1
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Engie Peru S&P/BVL Gen

Engie Peru Y/Y A/E
(USD mn) (%) (%)
Revenues 132 120 129 9.6% 2.1% P/E 8.7x 9.1x
EBITDA 45 48 49 -6.4% -8.2% EV/EBITDA 5.3x 4.3x
Net Income 9 16 15 -43.4% -37.9% P/BV 0.8x 0.8x

Div. Yield 6.9% 3.4%
EBITDA Mg. 33.9% 39.7% 37.7%
Net Mg. 6.9% 13.4% 11.4%
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Important Disclosures
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Credicorp Capital S.A. Corredores de Bolsa, companies authorized to engage in securities activities in Peru, Colombia and Chile, respectively
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Credicorp Capital are registered as broker-dealers in the United States and, therefore, they are not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. This research report is provided for distribution only to “major
U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report can do so only through Credicorp Capital, LLC, a registered broker-dealer in the United
States. Under no circumstances may a U.S. recipient of this research report effect any transaction to buy or sell securities or related financial
instruments directly through Credicorp Capital.

Credicorp Capital, LLC accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it
is delivered to a U.S. person other than a major U.S. institutional investor.

Any analyst whose name appears on this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and is not a registered representative of Credicorp Capital, LLC and, therefore, is not subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

A. Analyst Disclosures

The functional job title of the person(s) responsible for the recommendations contained in this report is Equity Research Analyst unless
otherwise stated on the cover.

Regulation AC - Analyst Certification: Each Equity Research Analyst listed on the front-page of this report is principally responsible for
the preparation and content of all or any identified portion of this research report and hereby certifies that with respect to each issuer or
security or any identified portion of the report with respect to an issuer or security that the Equity Research Analyst covers in this research
report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. Each
Equity Research Analyst also certifies that no part of their compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) expressed by that Equity Research Analyst in this research report.

Each Equity Research Analyst certifies that he or she is acting independently and impartially from the referenced company/shareholders,
directors and is not affected by any current or potential conflict of interest that may arise from any of the companies’ activities.

Analyst Compensation: The research analyst(s) primarily responsible for the preparation of the content of this research report attest(s)
that no part of his or her compensation was, is or will be, directly or indirectly, related to the specific recommendations that he or she
expressed in the research report.

The equity research analysts responsible for the preparation of this report receive compensation based upon various factors, including the
quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of one
of the companies jointly referred as Credicorp Capital, which are non-US affiliates of Credicorp Capital, LLC, a SEC registered and FINRA
member broker-dealer. Equity Research Analysts employed by the companies jointly referred as Credicorp Capital, are not registered/
qualified as research analysts under FINRA/NYSE rules, are not registered representatives of Credicorp Capital, LLC and may not be subject
to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public appearances, and trading securities
held by a research analyst account. Please refer to www.credicorpcapital.com for further information relating to research and conflict of
interest management.



B. Ownership and Material Conflicts of Interest

Other significant Financial Interests

Credicorp Capital, LLC or its affiliates ´beneficially own´ securities issued by the companies referenced in this report according to the
following table:

Neither the research analysts primarily responsible for the preparation of the content of this research report nor their household members
´beneficially own´ securities issued by any of the companies referenced herein.

C. Compensation and Investment Banking Activities

Credicorp Capital, LLC or its affiliates have managed or co-managed a public offering of securities, in the past 12 months, for the following
company(ies): Engie Energía Perú.

Credicorp Capital, LLC or its affiliates currently have or had, within the past 12 months, the following company(ies) as investment banking
client(s): Engie Energía Perú.

Credicorp Capital, LLC or its affiliates also have received compensation, within the past 12 months, for investment banking services from the
following company(ies): Engie Energía Perú.

Credicorp Capital, LLC or its affiliates also expect to receive or intend to seek compensation, in the next 3 months, for investment banking
services from the following company(ies): Engie Energía Perú.

D. Other Compensations and Non-Investment Banking Activities

Credicorp Capital, LLC or its affiliates currently provides or have provided, within the past 12 months, non-securities-related services to the
following company(ies): Engie Energía Perú.

Credicorp Capital, LLC or its affiliates also have received compensation, within the past 12 months, for non-securities services from the
following company(ies): Engie Energía Perú.

E. Market Making

Credicorp Capital, LLC or its affiliates act as market maker in the following company(ies): Engie Energía Perú



F. Rating System

Stock ratings are based on the analyst’s expectation of the stock’s total return during the twelve to eighteen months following assignment of
the rating. This view is based on the target price, set as described below, and on the analyst’s opinion, general market conditions and
economic developments.

Buy: Expected returns of 5 percentage points or more in excess over the expected return of the local index, over the next 12-18 months.

Hold: Expected returns of +/- 5% in excess/below the expected return of the local index over the next 12-18 months.

Underperform: Expected to underperform the local index by 5 percentage points or more over the next 12-18 months.

Under Review: Company coverage is under review.

The IPSA, COLCAP and SP/BVL indexes are the selective equity indexes calculated by the Bolsa de Comercio de Santiago, the Bolsa de
Valores de Colombia, and the Bolsa de Valores de Lima, respectively.

In making a recommendation, the analyst compares the target price with the actual share price, and compares the resulting expected return
for the IPSA, the COLCAP, and/or the SP/BVL indexes, as estimated by Credicorp Capital S.A. Corredores de Bolsa, Credicorp Capital
Colombia Sociedad Comisionista de Bolsa, and/or CredicorpCapital Peru S.A, and then makes a recommendation derived from the
difference in upside potential between the shares and the respective index.

G. Distribution of Rating
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H. Price Target

Unless otherwise stated in the text of this report, target prices in this report are based on either a discounted cash flow valuation or
comparison of valuation ratios with companies seen by the analyst as comparable or a combination of the two methods. The result of this
fundamental valuation is adjusted to reflect the analyst’s views on the likely course of investor sentiment. Whichever valuation method is
used there is a significant risk that the target price will not be achieved within the expected timeframe. Risk factors include unforeseen
changes in competitive pressures or in the level of demand for the company’s products. Such demand variations may result from changes in
technology, in the overall level of economic activity or, in some cases, in fashion. Valuations may also be affected by changes in taxation, in
exchange rates and, in certain industries, in regulations. Investment in overseas markets and instruments such as ADRs can result in
increased risk from factors such as exchange rates, exchange controls, taxation, and political and social conditions. This discussion of
valuation methods and risk factors is not comprehensive – further information is available upon request.

I. Price Chart

Sources: Bloomberg and Credicorp Capital

Credicorp Capital ratings: B = Buy, H = Hold, U = Underperform, U.R. = Under Review.
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Date Rating Price (PEN) T.P. (PEN)

4/30/2021 Hold 6.26 7.58

7/25/2021 Hold 6.03 7.58

9/16/2021 Hold 5.45 6.63



II.ADDITIONAL DISCLOSURES

This product is not for retail clients or private individuals.

The information contained in this publication was obtained from various publicly available sources believed to be reliable, but has not been
independently verified by the companies jointly referred as Credicorp Capital, therefore they do not warrant the completeness or accuracy
of such information and does not accept any liability with respect to the accuracy or completeness of such information, except to the extent
required by applicable law.
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of this publication in the event that any matter, opinion, projection, forecast or estimate contained herein, changes or subsequently
becomes inaccurate, or if research on the subject company is withdrawn. The analysis, opinions, projections, forecasts and estimates
expressed in this report were in no way affected or influenced by the issuer. The author of this publication benefits financially from the
overall success of Credicorp Capital.

The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base their investment decisions
upon their own appropriate investigations that they deem necessary. Any loss or other consequence arising from the use of the material
contained in this publication shall be the sole and exclusive responsibility of the investor and Credicorp Capital accepts no liability for any
such loss or consequence. In the event of any doubt about any investment, recipients should contact their own investment, legal and/or tax
advisers to seek advice regarding the appropriateness of investing. Some of the investments mentioned in this publication may not be
readily liquid investments. Of Consequently it may be difficult to sell or realize such investments. The past is not necessarily a guide to
future performance of an investment. The value of investments and the income derived from them may fall as well as rise and investors
may not get back the amount invested. Some investments discussed in this publication may have a high level of volatility. High volatility
investments may experience sudden and large falls in their value which may cause losses. International investing includes risks related to
political and economic uncertainties of foreign countries, as well as currency risk.

To the extent permitted by applicable law, no liability whatsoever is accepted for any direct or consequential loss, damages, costs or
prejudices whatsoever arising from the use of this publication or its contents.
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involved in issuing and disseminating research reports operate independently of Credicorp Capital’s Investment Banking business.
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Credicorp Capital or clients to ensure that price sensitive information is handled according to applicable laws and regulations.



Country and region disclosures

United Kingdom: This document is for persons who are Eligible Counterparties or Professional Clients only and is exempt from the
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